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Yamana Gold Covered Call Strategy 
Shares have been trading in a well defined range for some time.  
AUY Year to Date Daily Chart 

 
 
 
 
 
 
Enable your account to trade 
covered calls, optionsxpress can 
assist you with this by Live Help 
online chat.  
 
Stock Symbol AUY 
 
Action Buy 
 
Quantity 200, Shares 
 
All or None box checked 
 
Limit 8.57, a down target   
 
Duration Good Until Cancelled 
 
Advanced Orders, select One 
Triggers Other: Option. 
 
Click Preview Order 
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The following screen allows you to place the option order that will be live when the shares are purchased. 
 
 
 
 
 
Enter the option symbol as 
shown .AUYFL.  You may also 
use the Find Chain to lookup. 
 
Action Sell to Open using the 
drop down arrow.  
 
Quantity 2 because you will 
have 200 shares.  Each option 
contract is for 100 shares.   
 
All or None 
 
Limit of 65 cents 
 
Duration Good Until Cancelled 
 
Click Preview Order 
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Click Place Order  
If successfully entered, you will see the following screen. 
 

 

 
 
If both trades are executed, total risk is $ 1,584 before trading commissions. 
(200 shares @ $ 8.57 less option premium of 65 cents per share).  
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Expected profit by option expiration if both trades are executed. 
 

 
 
 
Maximum profit is $ 216 before commissions.  Breakeven is $ 7.92 a share.  
  
Percent return at maximum profit on net investment is 13.64 % before commissions.  

($ 216 divided by $ 1,584).  
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What is the probability that shares will be above $ 9.65 at option expiration?  Why is $ 9.65 so important? 
 
Remember the strike price for the option is $ 9. 
 
Option premium collected by selling the call option is 65 cents.  
 
Strike price of $ 9 plus 65 cents equals $ 9.65.  
 

 
 
 
There is only a 28.80 % probability that shares will be above $ 9.63 (closest price the graph shows 
probability).  So traders have the odds on their side at 71.20 % that shares will be less than $ 9.65. 
 
By Peter Montgomery 
Editor of Pot o’ Gold, Optune and TradeSheet 
 
Email questions to:   
 
sevenmilecapital@msn.com  
 
 
Homepage: 
 
www.hondoazul.com  


